Persistent Systems Limited

CONDENSED BALANCE SHEET AS AT SEPTEMBER 230, 2014

Note As at As at As at
September 30, 2014 Soptember 30, 2013 March 31, 2014
In ¥ Mlilion In T Mitlion int T Mitlion

EQUNTY AND LIABILITIES
Shareholders’ funds

Share capital 4 400,00 400.00 400.00
Reserves and suiplus 5 12,730.96 10,485.22 11,618.68
13,930.96 10,889.22 12,018.88
Nen- current Habllities
Long term borrowings G 41.91 23.35 31.87
Other fong term liakilities 7 1.12 0.58 0.89
Long-term provisions 8 105,46 84.55 93.23
148.49 108.48 126.99
Current liabliities
Trade payables & 539.35 287.13 274.89
Cther current labilities ] 408.56 712.90 33684
Shortl-term provisions 10 H2R 2R H38.48 731,06
1,474 18 1,538.514 1,338,748
TOTAL 14,763.64 12,646.21 13,483.45
ASSETS
Mon-current assets
Fixed assels
Tangible assels 11.% 274624 2,638.68 2,556.18
litangible assets 11.2 173.85 194.84 162.85
Capilal work-in-pragress 195,43 297.57 304.67
311862 413108 3,022,711
Nen-current invesimeants 12 2,573,411 760.28 1,441.20
Deferred tax assets (net) 13 133,30 154.37 13G.46
Long term loans and advances 14 540,42 521.09 458,43
Other nen-cunsnt assots 15 7,63 444.13 465,57
6,400,28 5,005.93 5,626.37
Current assels
Current investments 16 4,036.33 3,766.69 4,071.36
Trade receivahias 7 2,685,24 2.407.30 2,265.93
Cash and bank balances 18 746,91 570.38 589,37
Short ferm foans and advances 19 340.38 425.88 362.34
Cther current assels 20 541.50 370.03 660.08
8,363.36 7,.540.28 7,958.08
TOTAL 14,763.64 12,646.21 13483.45
Summary of significant accouning pelicies 3
Yhe accompanying notes are an integral parl of the condensed financial slatements.
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Persistent Systems Limited
CONDENSED STATEMENY OF PROFIT AND LOSS FOR YHE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2014

Nole For the quarier ended For the hall year ended For the year ended
Soptember 30, 2014 September 30, 2073 Septembar 30, 2044 Sapternbar 30, 2013 March 31, 2014
In ¥ Million In¥ Killion In¥ Million InT Milion In ¥ Milion
Incoma
Revenue lrom operations {nel) 21 3,010.562 3.079.28 5.917.73 572184 11,841.16
Other inceme 22 276.21 93.30 520.29 254.39 345.58
Total rovenuo {A) 3,285,823 3,172.68 6,438.12 5,976.23 12,188.74
Expenses
Employee benefit expensos 231 1,549.03 1.399.68 3.003.57 284371 5.581.70
Cost of technicat prefessionals 23.2 A56.37 321.96 718.68 576.32 1,004.57
Olher expenses 24 426.92 496.62 71.83 i2tat 1,506.03
Finance ¢osl 0,23 0.13 0.43 022 0.53
Depreciation and amorization expense 13 118.54 151.28 235.58 300,53 5B4.08
Total expenses {8} 2.552.49 2,371.67 4,734.04 4.246.95 8.766.01
Profit bofore tax (A - B} 733.34 £00.91 1,704.08 1,729.28 . 3,410,83
Tax expense
Current Lax 16h.2 225,05 430.44 480.58 §70.60
Tax crecit In respecl of eadier years - {(11.79) - (11.79) (11.78)
Deferred tax charge f {crodi) 5.43) (20.08) 317 {42.50) (2468}
Total tax axpense 17549 193.18 433.61 426.20 934,13
Net profit for (he period / yoar 557,85 607.73 1,270.47 1,303,08 2485.70
Earnings per equity share 2%
[Neminal vatue of share T 10 {Correspending period!
praevicus year: T 10)]
Baslc {in ) 1447 1565 3.8 3360 G389
Dililard {io %) 13.85 15.18 31.75 3z.58 62.14
Summary of significant aceounting policies 3
The gecompanying notes are an Integral pan of lhe condensed financial stalemenls.
As per our report of even date
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2014

For the half year ended For the year ended
Seplomber 30, 2014 Scptember 30, 2013 March 31, 2014
In ¥ Million Ia ¥ Million In T Million
Cash fiow from operating activities
Frofil before tax 1,704,08 1,729.28 3,449.83
Adjusiments for.
inerest income {63.86) {54,10) (111.04}
Finance cosl .43 0.22 0.53
Cividend income (108.95) (55.88) {168.92)
Depreclation and amortizalion expense 235,55 300.53 S64.08
Unrealised exchange {gain) foss (nel) {64.22) {52.45) 31.62
Exchange foss f {gain) on dervative comracts (42.5%) 147,88 19,59
Exchange {gain)f loss on transtation of forelgn
cwrency cash and cash equivalenls (1.45) {3.83) 18.93
Bad debls 40.29 2848 30.00
Provision for doubtlul receivablkss (net) - 3071 -
Provision for doublful receivables written back {net} (62.59) - (25.70)
Provislon for doubiful deposis 218 282 .
Provision for doubtful deposit wiitlen back - - {1.11)
Pravision for doubiful advances {net) - 0.42 0.45
Intercorporate deposils written off - - 3.680
Provision for diminution in value of non current invesiments - 205 0.05
Provision for diminulion in value of current investmenls " 12.84 -
Profil an sale of Invesimenls (net (36.02) (54.47) (b4.50)
(Profa)! luss on saie of fixed assels (net) 1.31) {i.24) 3.32
Operating profit before working capital changas 1,603.5% 2,035.26 3,751,931
Movomonts In working capital
(Incrense) in frade recelvables (336,47} (443.42) (367.80)
Decrease! {Incronse) in olher curenl assets 120.61 (135.08) (206.10)
(!ncrease) in foans and advences {75.84) {80.62) (26,30}
Increase In frade payables and currepl liabilties 536.25 88.69 154.09
(Decrease) in provisions 6.35) (123.29) {12.07)
Operating profit after warking capital changes 1641.72 1,236.76 3,353.75
Direc taxes pald (net af refunds) {4e88.10) {268.3%) {920.22)
et cash generated from operating activities [0 £,153.62 1,067.45 2,433.51
Cash flows from Invosting activities
Paymenl towards capitat expenditure {33803} (217.77) (386.04)
Proceeds fiam sale of tixed assels 1.34 1562 2.67
Investment in whoily owned subsidlaries {332.44) - (74.88)
Purchase of non cumenl investmenis (3,00} - (616.07)
Investments in mulual funds {6.567.01) {6,007.23) {12,491.96)
Proceeds from sele f matunty of mutual funds 6.810.87 5.436.39 11,501.2¢
tnvesimenis in bank deposils having original maturity over three monllis (13.19) (1.18) (23.49)
Malurity of bank deposits having original maluily aver three months 100,00 1.23 31.26
Inter corporate deposits placed - - -
Inler corporate deposits refunded B7.41 0.10 3159
inlerest raceived 21.42 333 4218
Dividend received 106.85 15,88 168.82
Net cash {used In) investing activities (B) {1,125.80} {767.63) {1,71B.55)
Cash flows from financing activiiles
Procesds from |ung term borowings 15.02 .15 1767
Dividend paid (160.0%) (119.92) (#439.75)
Tax on dividend paid {27.19) {20.39) (74,78)
Net cash (used in} financing activities {C} (174,24) {131.16) 496,87}

{This space s infenfionaliy left Dlank}

Charlered £
Accountanis i
F o
g:h.

3of28




Persistent Systems Limited

CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2014

For the half yoar ended For ihe year ended
September 30, 20614 September 30, 2013 March 3%, 2014
In ¥ Midlion 1n ¥ Miflion 1n ¥ Miltion
Nel increase 7 (decrease) in cash and cash equivalenls (A + B+ <) (146.42) 158.66 218.11
Cash and cash eguivalents al ihe beginning of lhe year 467.06 287.88 267.88
Etfecl of exchange ditferences on translation of foreign currency cash and 1.45 3.83 (18.83)
cash eguivalents
Cash and cash equivalents al the ead of the period! year 322,09 440.37 467.06
Components of cash and cash equivalents
Cash on hand 0.22 o 0149
Balances with oanks
On current accounts # §8.68 27.13 $02.565
On saving accounls 0.08 o.07 0.01
On Exchanga Enmer's Foreign Cutrency accounls 262.34 412.44 350.50
On unpaig dividend accounts* 0.7 0.68 0.84
Cash and cash equivalents as per note 18 32=2I.=OB 440.37 £67.06

# Oul of the balance {he Company can ulilise ¥ 18.65 millon (Comesponding period ¥ 10.43 million/ Previous year ¥ 16.28 million) only lowards research and development

activities specified in he loan agreement.
* The Company can ulilize these balances only lowards selll of the respective unpald di

Summary of signilican! acrounting policles - Roler nole 3
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Persistent Systems Limited
Notes forming part of condensed financial statements

1.

(a)

(b}

(c)

Nature of operations

Persistent Systerrs Limited (the "Company”) is a public Company domiciled in India and incorporated under the
provisions of the Companies Act, 1956 {the "Act"). The shares of the Company are listed on Bombay Stock Exchange
and National Stock Bxchange. The Company is a global company specializing in software products, services and
technology innovation. The Company offers complete product life cycle services.

Basis of preparation

The condensed interim financial staterrents for the quarter and half year ended Septerber 30, 2014 have been
prepared in accordance with Accounting Standard 25 — ‘Interim Financial Reporting' notified by Companies
(Accounting Standards) Rules, (as amended) 2008,

The condensed financial statements of the Company are prepared in accordance with generally accepted accounting
principles in India {Indian GAAP} to comply in all material respects with the Accounting Standard notified under the
Carrpanies {Accounting Standards) Rules, 2006, (as amended) and the relevant provisions of the Companies Act,
2013 (to the exient notified). These condensed financial statemenis are prepared on an accrual basis and under the
historical cost convention except derivative financial instruments which have been measured at fair value. The
accounting policies are consistently applied by the Company during the period and are consistent with those used in

previous period/ year.

Summary of significant accounting policies

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of reporting period. Although these estimates are based on the
management's best know ledge of current events and actions, uncertainty about these assunptions and estimates could
resultin the outcomes requiring a material adjustiment to the carrying amounts of assets or Fabilities in future periods,

Tangible fixed assets

Tangible fixed assets are stated at cost, less accumulated depreciation and accumulated impairment losses, if any. The
cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for its
intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital w ork~in-progress
includes cost of fixed assets that are not ready to be put fo uge.

Subsequent expenditure related fo an item of fixed asset is added to its book value only if it increases the future benefits
from the existing asset beyond ifs previously assessed standard of performance. Alf other expenses on existing fixed
assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the
statement of profit and loss for the period during w hich such expenses are incurred.

Gains or losses arising from disposal of fixed assets are measured as the difference betw een the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit and loss w hen the asset is disposed.

Intangible assets
(I} Acqulred Intanglble assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are
measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumuiated impairment losses, if any. Cost comprises the purchase price and any
directly attributable cost of bringing the asset to its w orking condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference betw een the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and Ipss w hen the asset is

disposed.
{ii} Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as

an intangible asset w hen the Company can demonsirate:

- technical feasibilty of completing the intangible asset so that it will be available for use or sale;

- it infention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable fuiure economic benefits;

- thea ﬂg@?’@;p{adequaie resources to conmplete the development and to use or sell the asset; and

- theAhlity-fe-+ gstye reliably the expenditure attributable to the intangible asset during development.

Such ).?e’gpment xpenddure, until capitalization),;e;;e?f}%cte\das intangible assets under development.
- {A‘r‘
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Persistent Systems Limited
Notes forming part of condensed financial statements

(d)

(f)

(@)

Following the initial recognition, internally generated intangible assets are carried at cost less accunulated
amortization and accurmulated impairment losses, i any. Amerlization of interpally generated intangible asset begins
w hen the development is complete and the asset is available for use.

Depreciation and amortization

Depreciation on tangible fixed assets is provided using the Straight Line Method ('SLM) over the useful lives of the
assets estimated by the management.

The management estimates the usefullives for the fixed assets as follows:

Assets Useful lives
Buildings* 25 years

Computers 3years
Computers - Servers and netw orks* 3 years
Office equipments & years
Pant and equipment” 5 years
Fant and equipment {Windmif)* 20 years
Furniture and fixtures™ 8 years
Vehicles* . 5 years

*For these classes of assets, based on internal assessment and independent fechnical evaluation carried out by
external valuers the management believes that the useful lives as given above best represent the period over w hich the
management expects to use these assets. Hence the useful fives of these assets are different from the useful lives as
prescribed under Part C of Schedule | of the Corpanies Act 2013,

Individual assets w hose cost does not exceed T 5,000 are fully depreciated in the year of acquisition.

leasehold land is anmoriized on sfraight line basis over the period of the lease which is 95 years. Leasehold
improvements are amortized over the period of lease or useful life, w hichever is low er.

intangible assets are amortized on a straight line basis over their estimated useful ives commencing from the day the
asset is made available for use.

Impairment of tangible and intangible assets

The carrying amounts of acsols are review ed at each balance shest date if there is any indication of impairment based
on internaliexternal factors. ‘

Recoverable amount of infangible under development that is not yet available for use is estimated at least at each
financial period / year end even if there is no indication that the asset is ifrpaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount, The
recoverable amount is the greater of the asset's net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific {o the asset.

Borrowing costs

Borrowing cost includes interest, amertization of ancillary costs incurred in connection with the arrangement of
borrow ings.

Borrow ing costs direclly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective

asset. All other borrow ing costs are expensed in the period they occur.

lLeases

Where the Company is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and foss on a straight-line basis over
the lease term,




Persistent Systems Limited
Notes forming part of condensed financial statements

(h)

(i)

()

Investments

investments which are readily realizable and intended to be held for not more than one year from the date on which
such investments are made, are classified as current investments. All other investments are classified as long-term

investments.

On initial recognition, akf investrments are measured at cost. The cost comprises purchase price and directly atiributable
acquisifion charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at lower of cost and fair value, determined on category of
investment basis. Long-term investments presented in the financial statements are carried at cost. How ever, provision
for diminution in value is made to recognize a decling, other than temporary decline, in the value of investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the stalement of profit and loss.

Revenue recognition

Revenus is recognized to the extent it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured. The follow ing specific recognition criteria must also be met before revenue is recognized:

{i) Income from software services

Revenue from time and material engagements is recognized on time proportion basis as and when the services are
rendered n accordance with the terms of the contracts with cuslomers.

In case of fixed price contracts, revenue is recognized hased on the milestones achieved as specified in the contracts,
on proportionate completion basis,

Revenue fromroyally is recognized in accordance with the terms of the relevant agreements.
Revenue frommaintenance contracts is recognized on a pro-rata basis over the period of the contract.

Revenue fromlicensing of softw are is recognized upon delivery

Unbilled revenue represents revenue recognized in relation to work done on time and material projects and fixed price
projects until the balance sheet date for w hich biling has not taken place.

Unearned revenue represents the biling in respect of contracts for w hich the revenue is not recognized.

The Company collects service tax and value added taxes (VAT) on behalf of the government and, therefore, these are
not economic benefits fiow ing to the Company. Hence, they are excluded fromrevenue.

{ii) Interest

Interest income is recognized on a time proportion basis taking into account the amount cutstanding and the rate
appiicable. Interest income is included under the head 'Other income' in the statement of profit and loss.

(i) Dividend

Dividend income is recognized when the Company's right to receive dividend is established by the reporting date.
Dividend income is included under the head ‘Other income’ in the staterment of profit and loss.

Foreign currency translation
(i} Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
oxchango rate betw ecn the reporting currency and the foreign currency at the date of the trangaction,

Conversion

Foreign currency monetary iters are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the
exchange rale at the date of the transaction. Non-monetary items which are carried at fair value or other similar




Persistent Systems Limited
Notes forming part of condensed financial statements

(k)

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
liabilities refating to fixed assets acquisifion are recognized as income or expenses in the period in w hich they arise.

Forward exchange contracts not intended for trading or specufation purposes covered by AS-11 “The effects
of changes in Foreign Exchange rates”

The premium or discount arising at the inception of forward exchange contracts is amortized and is recognized as an
expense/ income over the life of the contract. Exchange differences oh such coniracts are recognized in the statement
of profit and loss in the reporting period in w hich the exchange rates change. Any profit or loss arising on canceltation or
renew al of such forw ard exchange contract is also recognized as income or as expense for the reporting period.

Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

The Company has adopted principles of AS-30-"Financial Instrumenis: Recognition and Measurement” issued by the
Institute of Chartered Accountants of India (ICAl), to the extent that the adoption did not conflict with existing notified
accounting standards and other authoritative pronouncements of the company law and other regulatory requirements.

As per the accounting principles laid dow n in AS-30 relating to cash flow hedges, derivative financial instruments w hich
qualify for cash flow hedge accounting are fair valued at balance sheet date and the effective portion of the resultant
loss / (gain) is debited / {credited) to the hedge reserve and the ineffective portion is recognized to the statement of profit
and loss. Derivative financial instruments are carried as forw ard contract receivable w hen the fair value is positive and
as forw ard contract payable w hen the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualfies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized in hedge
reserve is transferred to the statement of profit and loss w hen the forecasted transaction occurs or affects profit or loss
or w hen a hedged transaction is no longer expected to occur.

(i} Translation of integral and non-integral foreign operation

The Company classifies all its foreign operations as either “integral foreign operations” or “non-integral foreign
operations.”

The financials statements of the integral foreign operations are {ranslated as # the transactions of the foreign operations
have been those of the Company itself.

The assets and liabilities of a non-integrat foreign operation are translated into the reporting currency at the exchange
rate prevailing at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the
dates of transactions or weighted average rates, where such rates approximate the exchange rate at the date of
transaction. The exchange differences arising on franslation are accumulaied in the foreign currency translation
reserve. On disposal of a non-integral foreign operation, the accumulated foreign currency translation reserve relating
to that foreign operation is recognized in the statement of profit and loss.

When there is a change in the classification of a foreign operation, the translation procedures applicable to the revised
classification are applied fromthe date of the change in the classification.

Retirement and other employee benefits
{i} Provident fund

Provident fund is a defined contribution plan covering eligible employces. The Company and the cligible employees
make a monthly contribution 1o the provident fund maintained by the Regional Provident Fund Commissioner equal to
the specified percentage of the basic salary of the efigible enployees as per the scheme. The contributions to the
pravident fund are charged to the statement of profit and loss for the period/ year when the contributions are due. The
Company has no cbligation, other than the contribution payable to the provident fund.

(ii) Gratuity

Gratuity is a defined benefit obligation plan operated by the Company for its employees covered under Conpany

Gratuity Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation

using the projected unit credit method at the reporting date. Actuarial gains and losses are recognized in full in the

st t-of profit and loss in the reporting period in w hich they acour.
i
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Persistent Systems Limited
Notes forming part of condensed financial statements

(1)

(iii} Superannuation

Superannuation is a defined contribution plan covering eligibfe employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible enployees as per the
scheme. The contribution to this scheme is charged fo the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

(iv) Leave encashment

Accumulated leave, which is expected to be utiized within the next fw elve months, is treated as short-term enployee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as
aresult of the unused entitlerment that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forw ard beyond tw elve months, as long-term employee
benefit for measurement purposes, Such long-term compensaled absences are provided for based on the actuarial
valuation using the projected unit credit methed at the reporting date. Actuarial gains/losses are immediately taken to the
statement of profit and loss and are not deferred.

The Company presenis the entire leave encashment fiability as a current fiability in the balance sheet, since it does not
have an unconditional right to defer its settfement for tw elve months affer the reporting date.

(v) Long service awards

Long service awards are other long term benefits to all eligible ermployees, as per Company's policy. The cost of
providing benefit under long service awards scheme is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date. Actuarial gains and losses are recognized in full in the statement of
profit and loss in the reporting period in w hich they occur,

Income taxes

Tax expense comprises of current and deferred tax. Current incorre tax is measured at the amount expected to be paid
to the tax authorities in accordance with the ncome Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions w here the Company operates. The fax rates and tax law s used to compute the amount are
those that are enacted or substantively enacted, at the reporting date,

Deferred income taxes reflect the impact of fiming differences between taxable income and accounting income
originating during the current reporting period and reversal of timing differences of earlier reporting periods. Deferred tax
is measured based on the lax rates and the tax law s enacted or substantively enacted at the reporting date.

Deferred tax liabilties are recognized for all taxable timing differences. Deferred tax assets are recognized only to the
extent that there is reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realized, In situations w here the Company has unabsorbed depreciation or carry forw ard tax
losses, all deferred tax assets are recognized only if there is virfual certainty supported by convincing evidence that they
can be realized against future taxable profits.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
laws prevailing in the respective tax jurisdictions w here it operates, no deferred tax (asset or liablity) is recognized in
respect of timing differences which reverse during the tax holiday period, to the extent the Commpany's gross total income
is subject to the deduction during the tax holiday period. Deferred tax in respect of timing differences w hich reverse after
the tax holiday period is recognized in the period/ year in which the timing differences originate. How ever, the Cotmpany
restricts recognition of deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the
case may be, that sufficient future taxable income will be available against which such deferred tax assets can be
realized. For recognition of deferred taxes, the timing differences w hich originate first are considered to reverse first,

At each reporting date, the Company re-assesses unrecognized deferred tax assets. lt recognizes unrecognized
deferred tax assets 1o the extent that it has become reasonably certain or virtually certain, as the case may be that
sufficient future taxable income will be available against w hich such deferred tax assets can be realized.

The carrying amount of deferred tax assets are review ed at each reporting date. The Company w rites-dow n the carrying
amount of a deforred tax asset to the extent that it s no longer reaseonably cerain ar virtuafly cerlain, as the case may
be, that sufficient future taxable income will be available against w hich deferred tax asset can be realized. Any such
write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income w il be available.

Peferred tax assets and deferred tax liabifities are offset, if a legally enforceable right exists to sef off current tax assets
against current tax liabilties and the deferred tax assets and deferred fax Eabilities relate to the same taxable entity and

_ the same taxation authority.
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Persistent Systems Limited
Notes forming part of condensed financial statements

(m)

(n)

(o)

)

{q)

normal income tax during the period, i.e., the period for which MAT credit is allow ed to be carried forw ard. in the period/
year in which the Company recognizes MAT credit as an asset in accordance w ith the Guidance Note on Accounting
for Credit Available in respect of Minimum Alternative Tax under the Ihcome-tax Act, 1981, the said asset is created by
way of credit lo the staterment of profit and loss and shown as "MAT Credit Entitlement.” The Company review s the
"MAT credit entitlerment” asset at each reporting date and writes down the asset to the extent the Company does not
have convincing evidence that i wil pay normal tax during the specified period.

Segment reporting

In accordance with para 4 of Notified Accounting Standard 17 (AS-17) "Segment Reporting” the Corrpany has
disclosed segment information only on the basis of consolidated financial statements which are presented together

w ith the unconsolidated financial statements.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equily shareholders
by the weighted average number of equity shares outstanding during the period / year. The w eighted average number of
equity shares eutstanding during the period/ year is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the w eighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by
PSPL ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from

finance provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year atiributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusied for
the effects of all diutive potential equity shares.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of w hich a reliable
estimate can be made. Provisions are nof discounted fo ifs present value and are determined based on the best
estimate required to settle the obligation at the reporting date. These estimates are review ed at each batance sheet date
and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent labifity is a possible obligation that arises from past events whose existence will be confirmed by the
occutrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required 1o settle the
obligation. A contingent liabifity also arises in extremely rare cases where there is a liability that cannct be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liabflity but discloses its
existence in the financial statements.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
w ith an original maturity period of three months or less.

{This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

(r)

Employee stock compensation expenses

BEmployees (including senior executives) of the Company receive remuneration in the form of share based payment
transactions, w hereby employees render services as consideration for equity instruments (equity -settled transactions).

In accordance with the SEBI (Employee Stock Option Scheme and Employee Stock Purchase Scheme) Guidelines,
1899 and the Guidance Note on Accounting for Employee Share-based Payments, the cost of equity-setifed
transactions is measured using the intrinsic value method and recognized, together with a corresponding increase in the
“Stock options outstanding account” in reserves. The cumulative expense recognized for equity -settled transactions at
each reporting date until the vesting date reflects the extent to which the vesting period has expired and the Company'’s
best estimate of the number of equity instruments that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that pericd and is recognized in enployee benefits
expense. The employee stock option schemes have a graded vesting schedule, Each vesting tranche having different
vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settied transaction aw ard are modified, the minimum expense recognized is the expense
as if the terms had not been modified, if the original terms of the aw ard are mef. An additicnal expense is recognized for
any modification that increases the tolal intrinsic value of the share-based payment transaction, or is otherwise
beneficial to the erployee as measured at the dale of modification.

(This space is intentionally left biank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

4,

a)

b)

c

Share capital

As at As at As at
September 30, 2014 September 30,2013 March 31, 2014
In T Million In ¥ Million In ¥ Million
Authorized shares (No. in miilion}
112 {Corresponding period/ Previous year 1,120.00 1,120.00 1,120.00
112} equity shares of ¥ 10 each
1,120.00 1,120.00 1,120.00
Issued, subscribed and fully paid-up
shares (No.in million}
40 {Corresponding period/ Previous year 40) 400.60 400.00 400.00
equity shares of ¥ 10 each
Issued, subscribed and fully paid-up share 400.00 400.00 400.00

capital

Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

There is no movement inthe shares outstanding at the beginning and at the end of the reporting period.

Terms [ rights attached to equity shares

The Company has only one class of equity shares having a par value of ¥10 per share. Each holder of equily shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed hy
the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

During the quarter ended September 30, 2014, the amount of per share interim dividend recognized as distributions to

equity shareholders is ¥ Nil {Corresponding period: T NitY Previous year T B).

Duing lhe year ended March 31, 2014, the amount of per share final dividend recognized as distiibulions v eyuity

shareholders was ¥ 4.

in the event of liquidation of the Company, the holders of equity shares will be entitfed to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.

Details of shareholders holding more than 5% shares in the Company

Name of the As at Beptember 30,2074 As at September 30, 2073 As at March 31, 2044
shareholder No. inmillion % Holding  No. inmilion % Holding No. inmillion % Holding
Dr. Anand Deshpande 11.46 28.65 11.46 28.65 11.46 28.65
jointly w ith Mrs. Sonali

Anand Deshpande

Mr. Suresh Deshpande 4.09 10.24 4.09 10.24 4.09 10.24
jointly with Mrs. Sulabha

Suresh Deshpande

PSPL ESOP 2.58 6.45 342 7.79 2.83 7.09
Management Trust

Saif Advisors Mauritius 2.13 533 213 5.33 213 5.33

Limited

* The shareholding information is based on legal ow nership of shares and has been extracted from the records of the

Company including register of sharehoiders / members.

(This space is intentionally left b fank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

5. Reserves and surplus

As at Asat As at
September 30, 2014 September 30, 2053 March 3%, 2014
n ¥ Miklion Ine T Midlion In ¥ #illion
A, Securities premium account .
Ralance as per the tast financial siatements 1,736.70 1,736.70 1,736.70
1,736.7¢ 1,736.70 1,736.70
B. Employees share options outstanding account
Balance as per the {asl financial slatemenls 26.96 30.48 390,48
Add : Addilions during the reporting period - - -
Less: Transferred 1o generat reserve (1.12) (1.40) {3.52)
25.84 20.08 26.96
C. Genersl reserve
Balance as per the last financial slatements 4,512.59 3,607.62 360762
Add: Transferred from the stalement of profit and loss - - 994.30
Add: Adjusiments lowards employees slock options 142 4.55 a.62
155 Adjusiments lowards PSPL ESOP Management Trust (Refer note 26 b) - - {92,85)
4,513.71 361217 4,612.59
. Hedge reserve
Balance as per the tast financial stalemenls 214.73 87.76 B7.7G
Additlon f {deduction) during the reporting peried (158.19) {467.45) 126.97
56.54 {379.69) 214.73
E. Surpius in the statement of profit and loss
Balance as per the tast financiat stalements 5127.70 4,107.88 4,167.88
Net profit for he repering period! year 1,270.47 1,303.08 2,485.70
Less: Appropriations:
Inlerim dividend - - (320.00)
Froposed final dividend - - (160,00}
Tax on dividend - - © (81.58)
Transfarred to genoral reserve - _ -~ (004.30)
§,398.17 5,500.96 §,127.70
12,730,95 10,499.22 11,618.68
6. Long tarm borrowings
As at As at As at
September 30, 2014 Septambar 30, 2013 March 31, 2014
In ¥ Milkion in T Miltion in T Mlliion
Term foans {unsecured)
Indian rupee loan frem athers* 44.89 2335 31.87
44,89 23.35 31.87
Less: Current maturity of long term borrowings fransferred to other current (2.98) - -
lizbilites (Refer nole 8).
41.91 23.35 31.87

The term leans from Government departments have the Tollowing terms and conditions:

* Loan | - amounting ta ¥ 15.08 million {Corresponding period ¥ 8.54 million/ Previous year ¥ 15.06 million) with interest payable @ 2% per atwum guaranieed by a

bank guarantee by tha Company and repayable in ten equal semi snnuaf instaflments over a period of five years commencing from March 2016,

* Lean |l - amounting to T 28.83 million (Corresponding period T 16.61 milkon/ Previous year T 16.61 million) with Inlerest payabie @ 3% per annum repayable in ten

egqual annual installments over a pericd of ten years commencing from Seplember 2015,

7. Other long term liabitities

As at As at As at
September 30, 2014 September 30, 2013 March 31, 2014
in T Million In ¥ Mitlion ¥ Million
Inferest accrued but not dug on lerm foans 1.33 0.68 0.89
Less: Current maturity of interest accreed but not due on term loan fransterred 1o {0.21) - -
other currenl liabifiies (Refer nole 9},
1.12 0.58 0.89
8. Long-term provisions
As Rt As at As at
September 30, 2014 September 30, 2013 March 31, 2014
In T Million In ¥ Million In ¥ Miltion
Provision for employee benefits
- Long service awards 105.46 84.55 93,23
105.48 84.55 93.23
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Persistent Systems Limited

Notes forming part of condensed financial statements

9. Trade payables and Other current labilities

As at As at As at
September 30, 2014 September 30, 2013 March 31, 2014
In T Million in ¥ Million In ¥ Million
Trade payables 539.35 28715 271,89
539.35 287.13 271,89
Other current liabilities
Unearned revenue 77.04 24.32 53.57
Unpaid dividend * 077 0.68 0.84
Current maturity of long term borrowings (Refer note B) 2.88 - -
Current maturity of inlerest on long lerm borrowings (Refer note 7) 0.21 - -
Advance from customers 108.99 40,86 74.25
Forward contracts payabie - 482,75 -
Capital creddors 50.65 16.87 52.41
Other payables
- Stalutory liabitities B7.43 68.03 78.23
- Accrued emplovee liabilities 74.48 64.60 73.45
~ Other liabitites 7.01 3.69 3.08
409.56 712.90 335.84
* Unpaid dividend is credited to investor Education and Protection Fund as and when due.
10. Short-term provisions
As at As at As at
September 30, 2014 September 30, 2013 March 31, 2014
In ¥ Million In T Million In ¥ Milkion
Provision for employee benefils
- Gratuity 90.48 17.91 46,21
- Leave encashment 188.93 171.10 168.14
- Long service awards 12.73 4.78 11.02
- Other employee benefits 233.13 247.53 317.49
Others
- Income tax (Net of advance tax} - 97,16 -
- Proposed dividend - - 160.00
- Tax on proposed dividend - - 2119
525.28 538,48 731.08

{This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

11.2 intangible assets

{In T Miltion)
Software Acquired contractual Total
rights
Gross biock (At cost}
As at April 1, 2014 1,034,18 232.54 1,266.72
Additions 60,95 - 60.95
Disposals - - -
As at September 30, 2014 1,085.13 232.54 1,327.67
Amortization
As at April 1, 2014 871,33 232.54 1,103.87
Charge for the period 49.95 “ 49.95
Disposals - - -
As at September 30, 2014 921.28 232.54 1,163.82
Net block
As at September 30, 2014 173.85 - 173.85
As at March 31, 2014 162.85 - 162.85
(In X Million)
Software Acquired contractual Totat
rights
Gross block (At cost)
As at Aprif 1, 2013 $03.01 232.54 1,135,565
Additions 65.97 - 65.97
Disposals - - -
As at September 30, 2013 968.98 232.54 1,201.62
Amortization
As at April 1, 2013 742,52 152.65 895,07
Charge for the period 69.27 42.34 111.61
Disposals - - "
As at September 30, 2013 891,79 194.89 1,006.68
Net biock
As at September 30, 2013 157.18 37.65 194.84
11.3 Depreciation and amortization
{In T Million)
For the guarter ended For half year ended For the yeal
September 30, 2014 September 30, 2013 September 30, 2014  September 30, 2013 March 31, 2014
Ontangible assets 94.84 96.26 185,60 188.93 374.52
On intangible assets 2510 55.02 48.85 111.61 200,58
Less: allributable fo fixed assets - - - (0.01) {0.02}
used for construction of buitding
119.94 161.28 235.55 300.53 584.08
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Persistent Systems Limited
Notes forming part of condensed financial statements

11.2 Intangible assets

{in ¥ Miltion}
Software Acquired contractual Total
rights )

Gross block (At cost)
As at April 1, 2013 903.01 232.54 1,135.55
Additions 132.39 " 132,39
Disposals 1.22 - 1.22
Ag at March 31, 2014 1,034.18 232.64 1,266.72
Amortization
As at April 1, 2013 744,78 150,29 895,07
Charge for the year $27.33 82.25 200.58
Disposals 0.78 - 0.78
As at March 31, 2014 871,33 232,64 1,103,87
Net block
As at March 31, 2614 162.85 - 162.85

(This space is intentionally left blfank)
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Parsistent Systems Limited
Naetos forming part of condensed financial statements

12, Nen-current invesiments

As at
S ber 30, 2014

As al
ber 30, 2013

In ¥ Mitlion

1 ¥ Million

As al
March 31, 2014
1 ¥ Million

Trade invesiments (At cost unless otherwise menticned)
Investments in equity instrements (Unguoted)

in wholly owned subsidiary companies {Unquoted)
Persislent Systems, inc.

147 million (Comrespanding periodf Previous year : 97 miliion) shares of USD 0.10 each, tully paid up 118,71 473,50 473.50
e 473.59 47359
Persistent Syslems Ple Lid
0.5 million (Cerresponding perivd! Previous year: 0,5 miliion) shares of SGD 1 cach, lully paid up 16.50 15.50 16,50
Less : Provision for diminution In value of § 5.00 9.00 5.00
6.50 6.50 6.60
Persislent Systems France SAS
1.50 midlion (Coresponding period! Previous year: 1.50 million) shares of EUR 1 each, &y paid up 8747 8747 07.47
87.47 97.47 97.47
Persistenl Syslems Malaysia Sdn. Bhd,
4 miffion (Corresponding period: 10 shares/ Previous year: 4 million) shares of MYR 1 each, fully paid up 74.88 - 74.88
74.88 - 74.88
in Asscciates {Unquoted)
Kiisma eServico Private Limited [Holding 50%. (Corresponding period! Previaus year 50% )]
£.006 milion (Gomresponding perdod/ Previans year. 0.005 million) shares of T10 cach, Tully pald up 0.05 0.05 0.05
Less : Provision for diminution in value of investment .05 0.0! .05
Sprint Telecom India Private Limded [Holding 26%, (Cotresponding periodf Provious year 20% 3]
1.30 million (Goresponding period: 0,65 million/! Previous year: £,30 mition) shares of T 10 cach, fully pald up 13.00 6.50 13.00
13,08 §.50 13,00
In Others {Unguotad)*
Aldzon Syslerms Privale Limited
1,883 equily shares (Comespanding pariod! Frevicus yesr Nil) of ¥ 10 vach, iy paid up 3.00 - -
3.00 - -
£73.56 684.06 665.44
Nontrade investments (At cost unless otherwise mentionad}
Government securitias (Quated)
I govgmment secunities TS 166,19 775,78
|Market vatue T 762.04 million {Coresponding period ¥ 164.44 milion/ Previous year ¥ 778.85 miilion)]
775,76 166.18% 775.76
wvestmants in mutaat funds (Quoled) #
Aggregate amount of queted Investments [Markel value T 895,85 millian, (Correspending f Provious year ¥ il B24.08 - -
824.08 - -
2.573.41 760.26 1,441.20
i
Aggregale provision fer diminulion in value of investments 0.05 .05 8.05 i
Aqgregate amount of quoted investments [Merkel value T $,677.88 miliion, (Corresponding penod T 164.44 1,600.8% 146,50 TI8T0
mifiinnProviows yeor T 770,85 miliion)]
Agigregale anounl of unquotd investmuals gB261 503.11 574.49
T investments, where (e Group does nol have joint-conlial or signi il including fons where such Joinl-comteof or infl is itlendad
10 be lemporary, aie clossificd as "mvestmenls in others”
# The investnenls in mutual funds thal are mtended Lo be hield for more Lhan one year fram the date on which such investments are made have been reclassified from current
investmenls 1o fong-tenn investments, The ransfer frem clrent i to long-lerm s have hieen made at tho lower of cost ond the canying amount at the dsle of
fransfer,

(Thfs space Is intanfionaily lafl Dlank}

19 of 29



6200z

Pruelq yey Ajeucnueiu) si aoeds Si )

- 60'¥Z8
- - - L¥'66E £0°0¢ puny [erynw {g4s
- - - 000Ee ayvl punj [erjnld [enuepnid (315!
- - - 2876l L8'EL pun} (e D404
{uoipw "sou uy) {uonpw *sou ui) {uotpiu ‘scu ui}
UOLIHIIN 2 U] syun UOIHIN 2 U} SHUA UOIIHIN 2 U] spun
YL0Z 'L ydew 38 sy €102 ‘0t Jequwaydag je sy ¥i0Z ‘0F Jaquisydag 1e sy

{pa3onDd) spun; jernw wia) Buol Ul JususIAUl jo spejsq (e gy

SJUSLUSLELS [RIDUBULE PBSUSPUOD Jo Hed Buluuog salo
pajiul] swasAg Jualsisiag




Persistont Systems Limite

Notes farming pan of

13, Deferred tax assets {not)

As at As al As at
Septermber 30, 2014 September 30, 2043 March 31, 2044
in ¥ Million In T Mitlion In T Million
Ceferred tax Babilities
i oS in deprecialion and ion and ether diiferences in & block of tangible and mlangiite assets as B4.56 66.76 70,52
por lhe fax books and financial books
Crthers - 3.83 -
84,56 72.69 .52
Deferred fak assets
Provision for leave encashmenl 64.23 5816 57.49
Provision for fong service awards 40,17 3035 35.43
Provision for doubllut debls 00,20 138.44 $10.23
Olthers 23.26 - 343
257.86 276.96 206.98
Deforred tax assels {net) 133,30 64,37 136.4%
14, Long term loans and advances
As al As at As
Sep 30,2694 Sef ber 30, 2013 March 31, 2014
I T Million I T wtillion In ¥ Mitlion
Capital advances {Unsecured, considerned good) 14.68 B.5% 6.73
Security deposis
Unsecured, considered good G445 57.06 £3.51
Unseeured, cunsidersd douliful 219 - -
6064 57.06 53.61
Less: Provision for doubifuf deposits 2.19 - -
£4.45 57.06 5351
Advance Income tex {Nel of provision for income tax) 144,74 - 87.08
Loan Lo relaled parlies {Unsecured, considered good)
Persislent Systems, inc. A08.60 31312 268.70
Peisistenl Systems Franco SAS - 36.35 -
Inler corporale deposis
Unsecmed, considered good 0.54 045 0.81
Unsecured, considered doubtiul .58 0.58 0.58
142 1.03 1180
Less: Provision for doubllul deposits .58 0.58 0.56
.54 (.45 0.61
Other laans and advances (Unsecured, cansldered good)
Agvance le PEPL ESOP Manapement Trust - 95,59 .
Advances recoverable in cash or kind of for value to be recclved 7.23 5.61 11.74
7.22 105,60 15.74
540.-2 521,09 468.43
18, Gthar nen-current assels
' A at Ra ol As at
Sey tor 30, 2014 S ber 30, 20613 March 34, 2044
in € Million frs ¥ Miltion in ¥ Million
Mon-current bank bafances (Refer nole 18) 12.23 401.62 401,62
fterest acciued on [CE g elaled postiss
Persisten] Syslems, Inc. 1242 7.6 BAT
Persistent Syslems France SAS - 14¢ -
Interest ascrued but nel dug 12.68 38,40 5748
37.63 449,43 46557
16. Current invesiments (At lower of cost and market value}
Ag atl As at As at
Sepiember 30, 2014 September 30, 2013 March 31, 2014
In ¥ Mikton In ¥ Milkion n ¥ Million
Nen trade
Investments in mutual funds (Quoted) 4,026,533 3.778.53 4,071.36
Aggregate amounl of quoted invesiments fMarkat value T 407670 million, (Coresponding period T 3,766.68
mition/ Previous year T 4,123.68 million)]
Less: Provision for diminution In the value of investments - 12.84 -
4,039.33 3,766.69 4,071.3=§=
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Persistent Systems Limited
Notes forming part of condensed financiaf statements

17. Trade receivables

As at As at As at
Soptember 30, 2014 September 30, 2043 March 3%, 2014
In ¥ Miltion n T Mitlion In ¥ Million
Qutstanding for a period exceeding six months from the date they are due for payment
Unsecuwied, considered good 4.29 N N
Unsecured, considered doubifut 324,37 44775 382.88
32B.66 447,75 382.88
Less | Provision for doubiful receivables 324.37 447.70 382,88
4.28 - -
Oihers
Unsecuied, considered good 2,680.85 2,407.30 2,265 93
Unsecured, considered doubliul .23 £.50 .
2,682.18 2,412.20 2.265.93
Less : Provision for doubtiul recrivables 1.23 4.80 .
2,G80.95 2,407.30 2,265.93
2,608.24 2407.30 2,265.93
18. Cash and bank balances
As ot As af As at
Soptember 30, 2014 September 30, 2013 March 31, 2014
In ¥ Million In ¥ Million in ¥ Miltion
Cash and cash oguivalonts as presentod in cash flow statament
Cash on hang 0.22 Q.14 0,10
Balances with banks
On current accounts * 58.88 2713 107.56
On saving atcounls 0.08 0.01 0.01
On Exchange Eamer's Fareign Currency accounls 262.34 412,44 358.56
On unpaid dividend accounis™ 0.77 0.68 0.84
322.09 440.37 446706
Other bank balances
- - 1.00
On deposil accound with original malunity for more than three months but kess than twelve months
Cn deposil account with ariginat malurily for more than twelve months®** 437.05 531,63 522.93
437.05 531.63 5§23.93
Less: Deposits with maturity maore than twelve menths from the balance sheet (12.23) (401.62) (407,62)
date disclosed under non-curent assets (Refer note 15)
424,82 130.01 122.31
746.9% 570,38 589,37

* Oul of the palance the Company can utilise T 18,65 million (Comresponding period 2 10.43 million/ Previeus year T 16.28 miliion} only towards research and development

aclivilios specified inhe loan agreement.
** The Compiiny can utilize these batances only towards seltlement of the respective unpaid dividend.

*** Oul of the balance, fixed depasits of T 33,33 miltion {Corresponding period ¥ 31.63 milion/ Previous yoar T 23.72 million) have been earmarked afjainst bank guarantees

given by the Company

(This space is infandionally feft blank}
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Parsistent Systems Limited
Noles forming part of condensed financiat statements

19. Short ferm logns and advances

As at As at As at
Soptember 30, 2014 F ber 30, 2013 March 31, 2094
In T Ritlion in T Million In T Milllen
Inter corporale deposits
Unsecured, considered good - 7.36 -
Unsecured, considered doubtiul 27.43 343.25 27.43
27.43 3751 27.43
Less. Pravision for doubtiu! deposils 27.43 30.25 27.43
- 7.36 -
Loan 1o refated parties (Unsecured, cansidered good)
Persisient Syslems, Inc, - 93.64 88.91
- 93.94 B9.91
Advance o related parties {Unsecured, considered good)
Persislent Syslems, Inc. 6.36 4.84 7.62
Pergistent Systems Ple Ltd 0.18 - a.18
Persistent Sysiems France SAS .24 0.08 .
Persislent Telecom Solutions Ing, 0.01 0.21 0.a2
Persisien! Syslems Malzysia Sdn. Bhd. 0.25 - 19.28
CloudSquads, Inc. 0.01
705 b.13 2740
Other loans and advances {Unsecured, cansidered good)
Advanues recoverable in cash or kind o for value fo be recoived 233,53 200.48 164.01
MAT cradit enfilement . 23,35 -
VAT receivable (not} 54.34 58,95 59.51
Eenvice tax roceivable {net) A2 04 23.69 $8.01
Deposits 2.52 3.80
33333 245.33
e (ang and aisvsiness {Hosempra, considomd doubilul)
Advances recoverable in cash or kind or for value 1o be received 075 0.72 0.75
Less: Provision for doublful advances Q.75 0,72 9,75
340.38 425.88 362.34
20, Other cuwrent assets
As at As at As at
September 30, 2014 September 30, 2013 March 31, 2014
in ¥ Miltion tn ¥ Million In ¥ Million
Inierest accrued bul not due $10.74 27.69 77.41
Interest accrued on G0 1o related paries
Pursislenl Systems, e, - 260 1.84
Share applicalion meney pending afiotment 2732 - -
Forward conlracls receivable 114,27 - 229,85
Unbilled revenue 289.17 339.74 409.78
541.50 370.03 £69.08

(This space is infentionally fofl blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

21. Revenue from operations (net)

For the quarter ended For the half year ended For the year ended

September 30, 2014 September 30, 2013 September 30, 2014 September 30, 2013 March 31, 2014

In ¥ _Million In T Million in ¥ Million In ¥ Miilion In ¥ Million
Software services 2,894.69 3,074.32 5897.38 5,716.34 11.834.44
Saftware licenses 1593 4,96 2035 5.50 §.72
3,010.62 3,079.28 5,917.73 572¢.84 11,841.16

2%. Other income

Fer the quarter anded
Septermber 30, 2014 Soptember 30, 2013

For the half year ended
September 30, 2014 September 30, 2013

Far the year ended
March 31, 2014

In T Million ¥ Million In ¥ Million In¥ Million In ¥ Wiltion
Interest income
Gn bank deposits 10.82 13.26 21,58 25.01 54.98
On olhers 2048 19.87 4238 28.09 56.06
Foraign exchange gain (net) 162,79 - 29834 8441 -
Profil on sate of fixed assels (net) 1.20 0.08 31 1.24 -
Dividend income from current investiments 55.86 17.88 105.95 55.08 148,51
Dividend income from subsiclary
« Persistenl Systems Ple Ltd - - - - 19,419
Profil o sule of curranl invesiments (net) 20,87 32.01 36.07 54.47 54,50
Provision for doubtiul deposits wiitten back (net) - - - . 1.1%
£xcess provision in respect of earier years written back - 7.8 4.84 - B
Miscellaneous Income 319 427 .87 4.29 30.01
278.21 43.30 520,29 25435 J45.58

23, Personnet expensoes

For the quarter ended
September 30, 2014 September 30, 2013

For the half year ended
Septamber 30, 2014 Seplember 30, 2013

For the year ended
March 31, 2014

i ¥ Million in ¥ Million 0 T Milllen In ¥ Miltion in ¥ Mitlion
23.1 Employee benefit expenses

Salaries, wages and bonus 1,384.20 1,305.53 2,686.5% 2,400.59 5074.38
Conlribulion to provident and other funds 50.68 46.26 96.53 50,81 185.00
Gratity expenses 44.69 {20.03) B1.68 16.67 44.97
Defined contribution to other funds B.89 842 17.51 16.52 3353
Stalf welfare and benefils 60.57 59.50 116.26 118.12 24382
1,549.03 1,399.68 3,003.57 26437 5,6B81.70

23,2 Cost of technicat professionals
Technical professicnals - related parties 43711 204.24 675,19 520,79 985.61
Technical professtonals - clhers 19,26 21.72 A0.87 54.53 80.08
A456.37 321,96 7i6.66 §75.32 1,094.57
2,006.40 1,721.64 3,720.23 3219.03 6,676.27
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Parsistent Systems Limited
Netes forming part of condensed financial statemenis

24. Othor expenses

For the gquarter ended For (he half year ended For the year ended
Septembar 30, 2014 September 30, 2013 September 30, 2014 September 29, 2053 March 31, 2014
n¥ Million In T Midtion ¥ Million In¥ Million In¥ Millien
Traveling and conveyance 87.32 76.76 169.67 137.9% 296.24
Eleclicity expenses fnel) 27.27 15.22 48.67 3865 B2.79
intemel link expenses 812 12,86 21.39 26.06 4728
Conununicalion expenses 10.38 4.82 PN | 10,32 24.45
Recaiiiment expenses 724 559 13.27 12.79 25.45
Training and seminars 604 6,51 2.68 9.84 18.45
Royally expenses 3.46 057 122 .67 14,37
Purchase of software licenses and supporl expenses 90.86 72.88 166.57 134.32 264.92
Bad debts 31.31 383 40.2% 2846 3090
Provision for doubtful receivables! {provision for doubtful receivables (24.39) 31.32 (62.59) 30,71 (25.70)
written back) (net)
Rent 28.03 27.00 5265 62.16 104.97
Insurance . 5.33 5,36 10.82 11.04 2103
Rates and taxes 9.56 4,78 1535 10.74 20.02
{ egai and professional (ces 21.54 20.81 43.67 3617 84.61
Repairs and maintenance
~ Flont and Machinery 16.31 18.08 33,93 36.11 64 97
- Buildings 10.62 5.55 15,28 10.07 20.55
- Ofhers 4,19 4.03 760 7.52 14.61
Cammission on sales 28,74 2042 46.72 35.64 8.2
Adverdisenent and sponsorship fees 4,98 4.25 9.75 503 18.85
Lomputer consumables 2.26 2.05 575 4.16 a.01
Audilors' remuneration 126 1.25 2.54 2.50 502
Donations 13.46 18.66 25.61 18.93 23.40
Books, memberships, subseriptions 0.87 1.38 1.58 1.98 2.48
Loss on sale of fixed assels {not) - - - - 3.32
Forgign exchange loss {nel} - 87.03 - - $52.82
Direclors’ silling fees 0.37 0.21 0.55 0.46 0.64
Direclors’ commission 0.93 140 2.80 A1 8,26
Proviston for doubliul deposits 1,98 - 218 2.82 -
Provislon for doubiful gdvances - 0.2¢ - .42 0.45
Inlercamarate deposils writlen off - - - - 3.90
Prevision for diminulien in value of nan current investments - - - 0.05 0.05
Provision for diminulion in value of current vastments - 12.84 - 12.84 “
Miscellaneous expenses 26.79 71.63 6459 44.62 90.65
426.92 498.62 777,83 TQ.W 1,506,903

(This space is infentionally jefl blank}
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Persistent Systems Limited
densed financial stat I

Notes forming part of ©

25. Earnings per share

For the quadar ended
September 30, 2014 September 30, 2013

For the half year ended

September 39, 2014

September 30, 2013

For the year ended
March 11, 2014

Numerator for Basic and Diluled EPS
Net Profit atter 1ax (In ¥ Million) A 557.85 607.73 1,270.47 1,303.08 248570
Donominator for Basic EPS
Weighted average number of equily shares (B} 39,381,284 28,228,503 39,358,080 38,781,613 38,906,380
Denominator for Dilutod EPS
Number of equily shares {C) 40,600,000 40,000,000 40,400,000 AD, 0G0, 000 40,000,000
Basic Eamings per share of face vaiue of ¥ 10 cach {in¥) (AB) 14.17 15.65 32.31 33.60 63.3%
Diluted Eamings per share af faco value ¢§ ¢ 10 each (in ¥ ) {AC) 13.95 15,19 3176 3258 62.14
For the quarter ended For the half year ended Forthe year ended
Saptember 30, 2014 Soptember 30, 2013 Saptember 30, 2014 Septombrer 30, 2013 March 31, 2014
Number of shares considered as basic weighled average shares . 39,381,284 36,828,503 30,318,080 38,781,613 38,006,380
oustanding
Add: Cifect of difulive Issues of slock eptiong 618,716 i 071447 L1, 90 1,214,307 1,093,620
40,000,000 AD, 006,060 40,000,000 40,000,000 490,000,000

Number of shares consldered a5 wolghted avorage shares and

potontlal shares outstanding

Charlered

Accountantg | 1~
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Persistent Systems Limited
Notesforming part of condensed financial statements

26.

a) The ESOP schemes of Persistent Systems Limited (“the Corpany”) are administered through the ESOP Trust.
As per the provisions of the Trust Deed, the Trust is constituled as an irrevocable trust and in no event the funds
of the Trust shall revert to the Company. The Corrpany has obtained a legal opinion which states that the
Company has no right to the assets of the Trust, iIn view of this position, the Company has not consolidated the
financial statements of the ESOP Trust in the standalone financial staterents of the Cormpany.

b) The Company had adjusted the difference belw een the cost incurred by the Trust for the purpose of purchase of
shares and the exercise price of those shares which have been exercised by the enmployee during the earlier
periods/years to General Reserve, in accordance with Guidance Note on accounting for Ermployee -share based
payment, issued by the Institute of Chartered Accountants of India. How ever in view of the legal opinion referred
to in a) above, on March 31, 2014 the Company has reversed the amount of ¥ 92.85 million, initially transferred to
General Reserve.

c) The financial statements of the Trust have been presented below:

Balance Sheet {In ¥ miilion}
As at As at
Corpus fund and liabilities September 30, 2014 March 31, 2014

Corpus Fund 0.60 0.60
A) 0.60 0.60

income and Expenditure Account
Ralance as per last financial Staterment 270.48 195,38
Add: Excess of lhcome over expenditure forthe year 46.44 75.10
{B) 316.92 270.48

Current Liabilities and Provisions

Due to ESOP Holders 1.70 .11
Provision for Taxation 68.73 6.73
{C) 843 6.84
{AYH{B}+C } 325.95 277.92
{In ¥ million)
As at As at
Assets September 30, 2014 March 31, 2014

Current Investments

Investments in Shares of Persistent Systems Limited 56.73 65.51

2,584,137 shares of T 10 each (Previous year 2,834,277 shares of ¥

10 each)

Ihvestment in Mutual Funds 240.77 203,67
{A) 309.50 269.18

Cash and Bank Balances

Baiance with Banks

- on Savings account 7.87 0.16
~ on Beposit account - -
B 7.87 0.16

Other Current Assets
Advance Income Tax 8.58 8.58
(C) 8.58 8.58
{A)H{B)+C ) 325.95 277.92

FLUME
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Persistent Systems Limited

Notes forming part of condensed financial statements

income and Expenditure Account

{In T miliion)

For the quarter

For the half year

For the year

Income ended September | ended September | ended March 31,

30, 2014 30, 2014 2014
Dividend on Shares 10.61 10.61 32.79
Dividend on Mutual Funds - - 0.51
Profit on sale/ redemption of investments 17.83 3575 41.98
Bank interest 0.09 0.09 2.67
Total Income 28.53 46.45 77.95

{In ¥ million)

For the gquarter

For the half year

For the year

Expenditure ended September | €nded September | oo 4 mareh 31,

30, 2014 30, 2014 2014
Bank Charges - 0.01 0.05
Income Fax - - 2.80
Total Expenditure - 0.01 2.85
Excess of Income over expenditure 28.53 46.44 75,10

27. Corresponding periods/ previous year's figures have been regrouped w here necessary to conform to current period's

classification.
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